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NEWS RELEASE

OCEAN VIEW, DELAWARE - October 30, 2026

S & P Global Ratings Assigns AA+ Rating with Stable Outlook to Ocean View Delaware in
Association with a Delaware Series 2026 General Obligation Bond Sale — October 22,
2026.

The proceeds from the series 2026 GO bond sale will be used for the construction,
installation, renovation and/or equipping of eight capital improvement projects including
drainage projects, sidewalk projects, a roadway widening and safety improvement
project and a portion of the John West Park Playground renewal project. The Town’s GO
Bond Purchase was fully executed on October 29, 2026, totaling $6,750,000, with
settlement scheduled for November 12, 2026.

Highlights of the S & P rating includes Ocean View’s “...strong financial performance
and reserves, supported by excellent financial policies and practices, moderate overall
debt levels, and low retirement liabilities that continue to improve.” Further, it was
noted that “The Town’s sale of its (fully outsourced) water distribution system is
expected to contribute to financial stability in the form of increased restricted reserves,
funding the Town’s new Tax Rate Stabilization Trust Fund...”. The S & P also reported
that the stable outlook determination “... reflects the Town’s history of strong financial
operations supported by a stable tax base...”.

Mayor Tom Maly shared “We're very pleased with the AA+ bond rating which now
facilitates our plan to borrow to address currently known infrastructure projects before
the issues get worse or the cost to do so increases. Our proactive efforts to boost our
reserves and in turn our Trust funds has proved to be beneficial, allowing us to continue
our efforts at maintaining the Town’s infrastructure”.

Town Manager Carol Houck and Finance Director Dawn Parks led the efforts on behalf
of Ocean View to move forward with General Obligation Bond Sale after completing an
overall financial forecast effort with PFM Financial Advisors LLC. “The real beauty of our
plan to address identified infrastructure needs through this borrowing effort is that using
15 plus years of data we were able to demonstrate that two of our existing Trust Funds
can support the debt service without impact to the tax rate, while continuing to address
other smaller projects, through the years”, said Town Manager Carol Houck.
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Ocean View, DE Series 2026 GO Bonds Assigned

'AA+' Rating
October 22,2026

Overview

e S&P Global Ratings assigned its 'AA+' rating to Ocean View, Delaware's $6.745 million series
2026 general obligation (GO) bonds.

e The outlook is stable.

Rationale

Security

Ocean View's full-faith-and-credit pledge, payable from the levy of ad valorem taxes upon all
taxable property in the town, secures the series 2026 GO bonds.

Proceeds from the series 2026 GO bonds will be used for the construction, installation,
renovation, and equipping of various capital improvements, including the Woodland Park and
Hunters Run drainage projects, the West Avenue sidewalk and Woodland Avenue widening
projects, the JWP Playground, and other miscellaneous capital projects.

Credit highlights

Our rating reflects Ocean View's status as a wealthy, residential, and seasonal coastal
community. The town has maintained strong financial performance and reserves, supported by
excellent financial policies and practices, moderate overall net debt levels, and low retirement
liabilities that continue to improve. The town's small year-round and aging population along with
smaller nominal budget size and reserves limits rating upside at this time.

Although audited financial results show deficits in fiscal years 2023 through 2025, we believe
these results understate the town's true financial picture and are due to auditing procedures
that incorporate one-time capital spending that occurred outside of the general fund as general
fund expenditures. Netting these one-time expenses out, the town's financial performance and
reserves were stable with audited procedures changing in fiscal 2026, which should reflect more
accurate capital spending going forward.
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The town's financial results are supported by growing revenues with new developments and
consistent property tax revenue increases, as evidenced by a two-cent increase for fiscal 2026;
property taxes account for about 39% of fiscal 2026 revenues. We note that the town's second-
largest revenue source, real estate transfer tax (22% of fiscal 2026 revenues), could be subject to
volatility in the local residential real estate market, but the town does not rely on this revenue
source for recurring expenses and instead deposits in trust funds to be used for one-time capital
expenses.

The town's sale of its water distribution system is expected to contribute to financial stability in
the form of increased restricted reserves, funding the town's tax rate stabilization fund by a total
of $2 million. The town's reserves have remained stable. Within our measure of reserves, we
include the town's tax rate stabilization fund, which requires funding at 10 cents per assessed
value or about $1.4 million of additional available reserves, bringing total available reserves to
approximately $3.8 million, or about 41% of revenues, which compares well with the 40% held by
'AA+' rated peers nationally. Although the town's budget and tax stabilization reserves are held
as restricted reserves, management indicates they can be accessed as necessary with council
legislative approval.

The fiscal 2027 budget projects increasing revenues with no change in the property tax rate, use
of a modest amount of water sale proceeds for tax stabilization, and modestly higher impact fee
revenue, while general fund expenses are expected to increase 10% to $7 million, driven by
department of public works and public safety needs. We believe Ocean View is likely to maintain
its strong financial operations given its historical track record of stable financial performance, a
strong policy and planning environment, and its demonstrated ability to raise revenues when
needed.

The rating also reflects our view that:

e Ocean View is a growing, coastal-facing community in Sussex County, and its proximity to
regional beach destinations such as Bethany Beach has allowed for seasonal tourism and
coastal amenities. The town's small year-round population swells significantly during the
summer months, which in our view mitigates small population risk.

e The town has a comprehensive set of formalized financial policies and practices, highlighted
by its use of historical data to conservatively derive annual revenue and expenditure
assumptions; formal long-term financial and capital planning that is updated annually and is
included in the town's annual budget; and formalized investment, debt management, and
reserve policies, with the town's reserve policy including funding its tax rate stabilization
reserve to 10 cents of assessed value. The town takes steps to mitigate cyber threats.

e Debtand retirement liabilities are very manageable. Overall fixed costs are low with a net
pension asset. The town's per capita debt liabilities are low, especially when comparing to its
larger summertime population. We do not expect material debt issuances over the outlook
period.

o Delaware municipalities have a predictable operating framework. For more information on
Delaware municipalities, see "Institutional Framework Assessment: Delaware Local
Governments," Sept. 11, 2024, on RatingsDirect.

e Asacoastal-facing community, the town faces elevated physical risk compared with the wider
portfolio. In 2023, the town adopted a resolution to be a part of the Sussex County Hazard
Mitigation Plan and in its code enforcement, has adopted alternative requirements for
properties deemed in higher-risk flood zones.
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Outlook

The stable outlook reflects the town's history of strong financial operations supported by a
stable tax base, comprehensive formalized financial policies and practices, and low overall fixed
costs and babilities.

Downside scenario

If the town's performance were to decline as a result of nising fixed costs or other unforeseen
reason, resulting in a significant decrease in reserves to levels no longer commensurate with
those of peers, we could tower the rating.

Upside scenario

If Ocean View's reserves and the size and depth of its economy were to continue strengthening to
levels more in ine with those of higher-rated peers, we could raise the rating.

Ocean View, Delaware--credit summary

Institutional framework (IF) 2
Individual credit profile (I?)P) 143
Economy 1.0
Financial performance 2
Reserves and liquidity 1
Management - 1.65
Debt and liabilities 1.50

Ocean View, Delaware--key credit metrics

Most recent 2026 2025 2024
Economy -
Real GCP per capita % of U.S. - -- - 96
County PCPI % of U.S. - -- - 100
Market value ($000s} - - - -
Market value per capita ($) = = = =
Top 10 taxpayers % of taxable value - 16.4 -- 14.4
County unemployment rate (%) - 4.8 47 3.8
Local median househoid EBI % of U.S. o - -~ 19 106
Local per capita EBI % of U.S. - - 136 127
Local population “ - - 3,168 3,077
Financial performance
Operating fund revenues (8000s) - 9,219 7,759 7.912
Operating fund expenditures ($000s) h - 7.754 8,28%5 ) 8,951
Net transfers and other adjustments ($000s) - 2,162 - -
Operating resutt ($000s) o - 3,627 (529) (1,039)
E)peratmg result % of revenues - 39.3 (6‘:8) (13.1)
Operating result three-year average % - 6.5 (8.6) (8.9)

www.spglobal.com

© S&P Global Ratings. All nghts reserved No reprint or dissemination without S&P Global Rating's permission See Terms of
Use/Disclarmer on the last page

October 22,2026 3
3648188



Ocean View, DE Series 2026 GO Bonds Assigned 'AA+' Rating

Ocean View, Delaware--key credit metrics

Most recent 2026 2025 2024
Reserves and liquidity
Available reserves % of operating revenues - 43.8 34.0 25.3
Available reserves ($000s) - 4,035 2,635 2,002

Debt and liabilities

Debt service cost % of revenues - 01 0.1 01
Net direct debt per capita ($} 2,142 13 2 1,254
Net direct debt ($000s) i 6,785 " 40 5 3,860
Direct debt 10-year amortization (%) 30 100 100 29
Pension and OPEB cost % of revenues - 3.0 3.0 — 2.0
NPLs per capita ($) - - 50 51
Combined NPLs ($000s) - - 157 158

Financial data may reflect analytical adjustments and are sourced from issuer audit reports or other annual disclosures., Economic
data is generally sourced from S&P Global Market Intelligence, the Bureau of Labor Statistics, Claritas, and issuer audits and other
disclosures. Local population is sourced from Claritas. Claritas estimates are point in time and not meant to show year-over-year
trends. GCP--Gross county product. PCPI--Per capita personal income. EBI--Effective buying income. OPEB--Other postemployment
benefits. NPLs--Net pension liabilities.

Ratings List

New Issue Ratings

US$6,745,000 Town of Ocean View, Sussex County, Detaware, General Obligation Bonds, Series 2026, dated: Date of
Delivery, due: September 15, 2046

Long Term Rating AA+/Stable
New Rating

Local Government

Ocean View, DE Unlimited Tax General Obligation AA+/Stable

The ratings appearing below the new 1ssues represent an aggregation of debtssues (ASID) associated with related maturities. The maturities similarly reflect our
opinion about the creditworthiness of the U.S. Public Finance obligor's tegal pledge for payment of the financiat obligation. Nevertheless, these maturities may have
different cred:t ratings than the rating presented next to the ASID depending on whether or not additional legat pledge(s) support the specific maturity's payment

obligation, such as credit enhancement, as a result of defeasance, or other factors.
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our criteria, and should therefore be read In conjunction with such criteria. Please see Ratings Criteria at

L

https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings' rating categories is
contained in "S&P Global Ratings Definitions” at https.//disclosure.spgtobal.com/ratings/en/regulatory/article/-/view/sourceld/504352. Complete ratings :
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Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to themin

information 1s available to RatingsDirect subscribers at www capitaliq.com. All ratings referenced herein can be found on S&P Global Ratings' public website at

www spglobal.com/ratings.
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Copyright © 2026 Standard & Poor's Financial Services LLC. All rights reserved

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof
(Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of Standard & Poor's Financial Services LLC or its affillates {collectively, S&P) The Content shall not be used for any unlawful or
unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or agents (collectivety S&P Parties) do
not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or
otherwiseg), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data nput by the user The
Content is provided on an “as is” basts. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING. BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT
THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In
no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages,
costs, expenses, legal fees, or losses (including, without imitation, lost tncome or lost profits and opportunity costs or losses caused by negligence) in
connection with any use of the Content even if advised of the possibility of such damages.

Some of the Content may have been created with the assistance of an artificial intetiigence (Al) tool Published Content created or processed using Al is
composed, reviewed, edited, and approved by S&P personnel.

Credit-related and other analyses. including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not
statements of fact. S&P's opinions, analyses and rating acknowledgment decisions {described below) are not recommendations to purchase, hold, or sell any
securities or to make any investment decisions, and do not address the suitability of any security S&P assumes no obligation to update the Content following
publication in any form or format. The Content should not be relied on and 1s not a substitute for the skill, ludgment and experience of the user, its
management, employees, advisors and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an investment
adwisor except where registered as such While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audst and
undertakes no duty of due diligence or independent verification of any information it receives. Rating-related publications may be published for a variety of
reasons that are not necessarily dependent on action by rating committees, including, but not Llmited to, the publication of a perodic update on a credit
rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating 1Issued in another junisdiction for certain regulatory
purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty
whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been
suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of ther respective activities,
As a resuit, certain business units of S&P may have information that is not available to other S&P business units, S&P has established policies and procedures
to maintain the confidentiality of certain non-public information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain credit-related analyses. normally from issuers or underwniters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analtyses are made available on its Web sites, www spglobal.com/ratings
(free of charge). and www ratingsdirect.com (subscription), and may be distributed through other means, including via S&P publications and third-party
redistributors. Additional information about our ratings fees is available at www spglobal.com/usratingsfees.
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