TOWN OF OCEAN VEIW

DELAWARE
May 6, 2026
TO: Mayor and Council
FROM: Carol S. Houck, Town Manager |

SUBJECT: Introduction of an Ordinance Authorizing the Issuance of Gseneral
Obligation Bonds, Series 2026, to Provide Funds for and toward the
Completion of Capital Improvement Projects and Related Expenses.

BACKGROUND

Attached you will find the Ordinance as noted above as well as the Infrastructure Financing slides
pulled from our FY2027 Budget workshop presentation (including the timeline). All of this
information remains the same and is pertinent to the introduction of this ordinance. A 1st Reading
and Public Hearing will take place at your meeting of June 9, 2026. So, the final decision to
borrow has not been made. To be clear, a key decision date regarding borrowing via general
obligation bonds will be July 14™ , when the 2" Reading and Public Hearing will be held. That’s
when you will be asked to vote on the parameters (how much will we borrow) as outlined in the
ordinance, and a positive vote of Council would provide the approval to engage with the rating
agencies.

[ also attached the full report on the topic from our financial consulting firm PFM (dated Feb 24,
2026) for ease of reference. This information was presented to Council at that time and remains
accurate. So, it’s my recommendation that if we want to take steps to be in a position to fund,
sooner than later, these identified projects, borrowing is the process in which to do so.

Further, and during the workshop and earlier discussions on the topic, we have attempted to
demonstrate to you that funding the debt service will not require tax rate increases, as we aligned
the payment of debt service with conservative funding available from the Capital Replacement
Trust Fund (CRTF) and Street Repair and Replacement Trust Fund (SRRTF). Both of these are
infrastructure focused trust funds that Ocean View has had in place for some time. These are the
trusts that we already fund infrastructure from, and that we have conservatively determined will
have the funds to pay the debt service when it comes due.

We can discuss the projects, their estimated costs and such, but for now, understanding how we
plan to fund the debt service and your comfort level with doing so is of utmost importance. Again,



I point to the attached page of the slides titled Forecast of Ocean View’s Ability to Fund Debt
Service from Established Trust Funds.

REQUEST FOR REVIEW

I ask that you all familiarize yourself with this information again prior to the 1% Reading in June
and let us know any questions you may have or additional information you may want to see. Doing
so will allow us to provide that information in time for the public hearings. We’ll keep track of
questions and share the information with all of council and the public at the subsequent hearings.



TOWN OF OCEAN VIEW, DELAWARE
ORDINANCE NO. 2026 -

AUTHORIZING A CERTAIN CAPITAL PROJECT HEREIN
DESCRIBED AND THE INCURRENCE OF INDEBTEDNESS;
AUTHORIZING THE ISSUANCE OF GENERAL OBLIGATION
BONDS, SERIES OF 2026 (THE "2026 BONDS") TO PROVIDE
FUNDS FOR AND TOWARD SUCH CAPITAL PROJECT AND
RELATED EXPENSES; SETTING FORTH TERMS OF THE
2026 BONDS; PROVIDING FOR BOOK-ENTRY ONLY
BONDS; APPROVING AND AUTHORIZING THE
EXECUTION OF A PAYING AGENT AGREEMENT AND
PROVIDING FOR THE APPOINTMENT OF A PAYING
AGENT; COVENANTING TO BUDGET, APPROPRIATE AND
PAY DEBT SERVICE ON THE 2026 BONDS AND PLEDGING
THE FULL FAITH, CREDIT AND TAXING POWER OF THE
TOWN FOR PAYMENT OF THE 2026 BONDS; SETTING
FORTH THE SUBSTANTIAL FORM OF THE 2026 BONDS;
PROVIDING FOR THE EXECUTION AND
AUTHENTICATION OF THE 2026 BONDS; CREATING A
DEBT SERVICE FUND FOR THE 2026 BONDS; PROVIDING
FOR THE SALE OF THE 2026 BONDS AND AUTHORIZING
THE ACCEPTANCE OF A BOND PURCHASE AGREEMENT
FOR THE PURCHASE OF THE 2026 BONDS, SETTING FORTH
THE MAXIMUM AGGREGATE PRINCIPAL AMOUNT OF
THE 2026 BONDS, THE MAXIMUM AVERAGE INTEREST
RATE ON THE 2026 BONDS AND THE LATEST MATURITY
DATE OF THE 2026 BONDS; SETTING FORTH CERTAIN
FEDERAL TAX COVENANTS; PROVIDING FOR THE
APPLICATION OF 2026 BOND PROCEEDS; AUTHORIZING
OFFICERS TO ACT; AUTHORIZING THE PREPARATION
AND DISTRIBUTION OF A PRELIMINARY OFFICIAL
STATEMENT AND AUTHORIZING THE DISTRIBUTION
THEREOF AND AUTHORIZING THE PREPARATION,
EXECUTION AND DELIVERY OF AN OFFICIAL
STATEMENT AND THE UNDERTAKING OF CERTAIN
CONTINUING DISCLOSURE; SETTING FORTH THE DATE
OF THE 2026 BONDS AND OTHER DOCUMENTS;
AUTHORIZING OTHER NECESSARY ACTION; PROVIDING
FOR SEVERABILITY OF PROVISIONS; REPEALING ALL
INCONSISTENT ORDINANCES; AND STATING THE
EFFECTIVE DATE.
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WHEREAS, the Town of Ocean View, Delaware (the "Town") is granted the power
by its charter, as adopted by the Delaware General Assembly, as amended (the "Charter"), to incur
indebtedness and to issue bonds within certain limitations and for certain specified purposes; and

WHEREAS, the Town has determined to undertake a certain project (the “Project”),
consisting of the funding of (i) the construction, installation, renovation and equipping of capital
improvements relating to the Woodland Park drainage project, the Hunters Run drainage project,
the West Avenue sidewalk (north and south) project, the Woodland Ave widening project and the
JWP Playground as well as other miscellaneous capital projects (the “Capital Project”); (ii) funding
of a capitalized interest account; and (iii) the payment of costs associated with the issuance of the
2026 Bonds (as defined below); and

WHEREAS, the Town is granted the power by its Charter to borrow money, and to
secure the payment of the same by pledging the full faith and credit of the Town for purposes of
financing the Capital Project; and

WHEREAS, the Town may borrow money through the incurrence of debt and issue
bonds within certain limitations for the Project; and

WHEREAS, the Town intends to issue the 2026 Bonds as general obligations in an
aggregate principal amount not to exceed $7,250,000, proceeds of which will be used to finance
the Project; and

WHEREAS, the Town will receive a proposal for the purchase of the 2026 Bonds
at a private negotiated sale and will appoint the underwriter (the "Underwriter") and award the sale
of the 2026 Bonds in accordance with the terms of this Ordinance; and

WHEREAS, the Town now desires to authorize the issuance of the 2026 Bonds, to
set forth the form thereof, approve the maximum principal amount, the maximum average interest
rate and the maximum final maturity dates and certain other terms and provisions relating to the
2026 Bonds, to authorize the sale of the 2026 Bonds pursuant to a Bond Purchase Agreement
between the Town and the Underwriter (the "Bond Purchase Agreement").

NOW, THEREFORE, THE TOWN OF OCEAN VIEW HEREBY ORDAINS:

1. Authorization of Capital Project and Incurrence of Indebtedness. The
Town hereby authorizes and approves the Capital Project as described in the above recitals to
this Bond Ordinance. The Town is hereby authorized to undertake the Capital Project and to
incur indebtedness for the purpose of funding the Project. The Town hereby deems the Capital
Project to be a necessary and proper undertaking in accordance with its Charter and consistent
with the promotion of health, education and general welfare of the Town.

2. Authorization of Issuance of the 2026 Bonds. In order to provide funds to
pay the costs of the Capital Project and related expenses, the Town is hereby authorized to issue,
pursuant to its Charter and this Bond Ordinance, the 2026 Bonds, in a maximum aggregate principal
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amount of $7,250,000, with a final maturity date no later than April 30, 2047 and a maximum
average rate of interest of which shall not exceed 5.50% percent.

3. Terms of the 2026 Bonds. The 2026 Bonds shall be issued in fully
registered book-entry-only form, in the denomination as to principal of $5,000 or any multiple
thereof. The 2026 Bonds shall be dated as of such date as may be determined by the Town. The
2026 Bonds shall be issued in a maximum aggregate principal amount of $7,250,000 and shall pay
interest at the rates and principal in the amounts as set forth in the Paying Agent Agreement (the
"Paying Agent Agreement") authorized by this Bond Ordinance, subject to the limitations set forth
in Section 2 hereof. Principal of the 2026 Bonds shall be payable in the form and manner set forth
in the form of 2026 Bonds attached hereto as Exhibit A and made a part hereof.

The 2026 Bonds shall be subject to optional and mandatory redemption prior to
maturity as stated in the Bond Purchase Agreement.

The Town is hereby authorized to purchase 2026 Bonds in the open market and
present such 2026 Bonds to the Paying Agent for cancellation. The Town shall notify the Paying
Agent in accordance with the Paying Agent Agreement of its intention to make such a presentment
and shall state the principal amount of the 2026 Bonds to be so presented. 2026 Bonds so presented
shall be credited by the Paying Agent at 100% of the principal amount thereof against the obligation
of the Town with respect to such 2026 Bonds upon such mandatory redemption or at maturity, and
any excess shall be so credited against future Debt Service Fund requirements for such 2026 Bonds
in chronological order.

4. Book-Entry-Only Form. The 2026 Bonds will initially be issued in book-
entry-only form, subject to the terms and conditions below, notwithstanding anything to the
contrary in this Bond Ordinance:

A. 2026 Bond Certificates. The Town is hereby authorized to issue
bond certificates, substantially in the form attached hereto as Exhibit A. The 2026 Bonds will be
issued as fully-registered securities registered in the name of Cede & Co., The Depository Trust
Company ("DTC") partnership nominee, or such other name as may be requested by an authorized
representative of DTC, one for each stated maturity of the 2026 Bonds in the aggregate principal
amount of each maturity shown in the Paying Agent Agreement. The 2026 Bonds shall be
numbered R-1 in order of issue or with such other numerical designation as the Town shall
determine

B. Delivery of 2026 Bonds. The Town shall cause the 2026 Bonds to
be delivered to DTC, or to be held by the Paying Agent as agent of DTC, for the account of the
Underwriter on or prior to the date of issuance of the 2026 Bonds.

C. Payment of Principal and Interest. So long as the 2026 Bonds or any
portion thereof are held by DTC under a book-entry system, payments of the principal of, and
interest on, the 2026 Bonds will be made to Cede & Co., or such other nominee as may be requested
by an authorized representative of DTC, at the times and in the manner set out in the Issuer's
Blanket Letter of Representations, and subject to the requirements stated in DTC's Operational
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Arrangements, as may be amended from time to time. The payment of principal on the 2026 Bonds
shall be made only upon surrender of the 2026 Bonds to the Paying Agent on or after maturity or
earlier redemption date.

D. Notices. The Town shall give notice to DTC in accordance with
DTC's Operational Arrangements.

5. Authorization of Paving Agent Agreement; Appointment of Paving
Agent. The proper officers of the Town are hereby authorized and directed to execute and deliver
the Paying Agent Agreement on behalf of the Town. The Paying Agent Agreement shall be
substantially in the form acceptable to the mayor upon advice of counsel.

The Paying Agent Agreement shall provide for the appointment of the Paying
Agent. The Mayor is hereby authorized to appoint any bank or trust company qualified to serve
in such capacity (the "Paying Agent"). The appointment of the Paying Agent shall be conclusively
evidenced by the execution of the Paying Agent Agreement by the proper officers of the Town.

6. Covenant to Pav Debt Service - Pledge of Taxing Power. The Town
hereby covenants with the registered owners of the 2026 Bonds outstanding pursuant to this Bond
Ordinance, as follows: That the Town will include in its budget for the fiscal year ending April 30,
2028, and in its budgets for each fiscal year thereafter, the amount of the debt service on the 2026
Bonds issued hereunder which will be payable in each such fiscal year so long as any of the 2026
Bonds shall remain outstanding; that the Town shall appropriate such amounts to the payment of
such debt service; that the Town shall duly and punctually pay or cause to be paid the principal of
every 2026 Bond and the interest thereon at the dates and places and in the manner stated in the
2026 Bonds according to the true intent and meaning thereof, and for such budgeting, appropriation
and payment the Town hereby pledges its full faith, credit and taxing power. The covenant
contained in this Section 6 shall be specifically enforceable. The amounts to be budgeted,
appropriated and paid pursuant to the foregoing covenant are those set forth in the Paying Agent
Agreement which shall be deemed to be incorporated in the foregoing covenant with the same
effect as if the same were specified in the text of such covenant.

The principal of the 2026 Bonds shall be payable in lawful money of the United
States of America which shall be legal tender at the time of payment at the designated office of the
Paying Agent or its agent for such purpose. Interest on the 2026 Bonds shall be payable in the
manner provided in the form of 2026 Bonds set forth in Exhibit A hereto.

7. Form of 2026 Bonds. The 2026 Bonds shall be substantially as set forth in
Exhibit A hereto, subject only to such appropriate changes, additions, deletions or modifications
as counsel to the Town may recommend and the Mayor may approve, such approval to be
conclusively evidenced by the execution thereof by the Mayor.

8. Execution and Authentication of 2026 Bonds. The 2026 Bonds shall be
executed by the Mayor of the Town and the Town seal shall be affixed, imprinted or reproduced
thereon and attested to by the Town Clerk. Each such execution may be by facsimile signature. If
any officer whose signature appears on the 2026 Bonds shall cease to hold such office before the
actual delivery date of the 2026 Bonds, such signature shall nevertheless be valid and sufficient
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for all purposes as if such person had remained in such office until the actual delivery date of the
2026 Bonds. The 2026 Bonds shall be authenticated by the manual signature of the Paying Agent,
which shall also certify that the approving opinion of Bond Counsel, which shall be printed on or
attached to each 2026 Bond, is an accurate reproduction of the approving opinion delivered at the
closing for the 2026 Bonds.

9. Creation of and Deposits in Debt Service Fund. The Town covenants that
there shall be established and that it shall maintain a debt service fund (the "Debt Service Fund")
for the 2026 Bonds to be held by the Paying Agent (or such substitute or successor Paying Agent
which shall hereafter be appointed) in the name of the Town, but subject to withdrawal only by the
Paying Agent.

The Town covenants and agrees to deposit in the Debt Service Fund at least two (2)
business days prior to the date interest and principal is due, the debt service payable on the 2026
Bonds on such interest and principal payment dates, all as set forth in the Paying Agent Agreement,
or such greater or lesser amount as at the time shall be sufficient to pay the principal or redemption
price of, and interest on, the 2026 Bonds.

The Paying Agent is hereby authorized and directed, without further action by the
Town, to pay from the Debt Service Fund the principal or redemption price of, and interest on, the
2026 Bonds as the same become due and payable in accordance with the terms thereof, and the
Town hereby covenants that such moneys, to the extent required, will be applied to such purposes.

10.  Award and Sale of Bonds. The Town hereby determines that it is in its best
financial interest to sell the 2026 Bonds by private negotiated sale to the Underwriter. The Town
hereby authorizes the Mayor, upon the advice of its Town Manager, Finance Director, financial
advisors and its legal counsel to award and sell the 2026 Bonds to the Underwriter in accordance
with the terms of this Bond Ordinance, the Charter and the Bond Purchase Agreement. The form
of the Bond Purchase Agreement, which has been presented at this meeting, shall be approved by
the Mayor, upon the advice of counsel of its Town Manager, Finance Director and its legal counsel,
and shall contain terms not inconsistent with this Bond Ordinance. The Mayor, Town Manager,
Finance Director, financial advisors and its legal counsel (or other officer authorized under the
Charter to execute contracts on behalf of the Town) is hereby authorized to execute the Bond
Purchase Agreement on behalf of the Town, with such modifications, additions and deletions as
are deemed necessary and appropriate by the officer executing the same, the execution of the Bond
Purchase Agreement to be conclusive evidence of such approval.

11. Federal Tax Covenants.

A. General. The Town hereby covenants not to take or omit to take
any action so as to cause interest on the 2026 Bonds to be no longer excluded from gross income
of the owners of the 2026 Bonds for the purposes of federal income taxation and to otherwise
comply with the requirements of sections 103 and 141 through 150 of the Internal Revenue Code
of 1986, as amended (the "Code"), and all applicable regulations promulgated under the Code
(the "Treasury Regulations"), throughout the term of the 2026 Bonds.
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B. Investment of Proceeds. The Town further covenants that it will
make no investments or other use of the proceeds of the 2026 Bonds during the term thereof which
would cause the 2026 Bonds to be "arbitrage bonds," within the meaning of section 148 of the
Code and the Treasury Regulations promulgated under the Code. The Town further covenants to
comply with the rebate requirements (including the prohibited payment provisions) contained in
section 148(f) of the Code and the Treasury Regulations thereunder, to the extent applicable, and
to pay any interest or penalty imposed by the United States for failure to comply with said rebate
requirements, to the extent applicable.

C. Bank Qualified Bonds. The Town hereby designates the 2026
Bonds as "qualified tax-exempt obligations" within the meaning of section 265(b)(3)(B) of the
Code. The Town covenants that it will take such steps as may be necessary to cause the 2026 Bonds
to continue to be obligations described in such Code section during the period in which the 2026
Bonds are outstanding.

12.  Application of 2026 Bond Proceeds. Upon receipt of the purchase price for
the 2026 Bonds, the same shall be deposited with the Paying Agent. The proper officers of the
Town are authorized to direct the Paying Agent to pay the issuance costs on behalf of the Town in
amounts set forth in written directions to the Paying Agent and to pay or cause to be paid all
amounts remaining for payment of costs of the Capital Project. The Paying Agent shall, pursuant
to such written directions, pay the issuance costs on behalf of the Town upon presentation of proper
invoices therefor.

13.  Officers Authorized to Act. For the purpose of expediting the closing and
the issuance and delivery of the 2026 Bonds, or in the event that the Mayor or the Town Clerk shall
be absent or otherwise unavailable for the purpose of executing documents, or for the purpose of
taking any other action which they or either of them may be authorized to take pursuant to this
Bond Ordinance, the Mayor Pro Tem or the Town Manager or the Finance Director of the Town,
respectively (or other officer authorized under the Charter to execute contracts on behalf of the
Town), are hereby authorized and directed to execute documents, or otherwise to act on behalf of
the Town in their stead.

The Town covenants to provide such continuing disclosure, at such times, in such
manner and of such nature as described in the Official Statement and to execute and deliver such
agreements and certificates with respect to continuing disclosure as are described in the Official
Statement. Any continuing disclosure filing under this Bond Ordinance may be made by
transmitting such filing to the continuing disclosure service of the Municipal Securities
Rulemaking Board's Electronic Municipal Market Access ("EMMA™) System.

14.  Approval of Preliminary Official Statement. The Mayor of the Town,
upon the advice and counsel of the Town Manager, Finance Director and its legal counsel, is hereby
authorized to approve and make public and to distribute or cause to be distributed, a Preliminary
Office Statement and an Official Statement and the Mayor, upon the advice and counsel of the
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Town Manager, Finance Director financial advisors and its legal counsel, is hereby authorized to
sign and deliver or cause to be delivered such Official Statement to the Underwriter within seven
business days of the execution of the Bond Purchase Agreement (and in sufficient time to
accompany any confirmation that requests payment from any customer).

The Town hereby authorizes and directs the Underwriter to file the Official
Statement with the Municipal Securities Rulemaking Board's Electronic Municipal Market Access
("EMMA") System immediately upon receipt by the Underwriter of the Official Statement.

15.  Dating of 2026 Bonds and Documents. The 2026 Bonds and the Paying
Agent Agreement are to be dated as of August 1, 2026, or such later date as may be determined by
the Finance Director. Additionally, the Council hereby approves and consents to a later date for
the 2026 Bonds and such documents if the sale or closing for the 2026 Bonds is delayed.

16.  Further Action. The proper officers of the Town are hereby authorized and
directed to take all such action, to execute, deliver, file and/or record all such documents, to publish
all notices and otherwise comply with the provisions of this Bond Ordinance and the Charter in the
name and on behalf of the Town.

17.  Contract with Bondholders. This Bond Ordinance constitutes a contract
with the registered owners from time to time of the 2026 Bonds outstanding hereunder and shall
be enforceable in accordance with the provisions of the laws of the State of Delaware.

18.  Parties Interested Herein. Nothing in this Bond Ordinance expressed or
implied is intended or shall be construed to confer upon, or to give to, any person or entity, other
than the Town, and the registered owners of the 2026 Bonds, any right, remedy or claim under or
by reason of this Bond Ordinance or any covenant, condition or stipulation hereof, and all
covenants, stipulations, promises and agreements in this Bond Ordinance contained by and on
behalf of the Town shall be for the sole and exclusive benefit of the Town, and the registered
owners of the 2026 Bonds.

19.  Severability. In case any one or more of the provisions contained in this
Bond Ordinance or in any 2026 Bond issued pursuant hereto shall for any reason be held to be
invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability shall
not affect any other provision of this Bond Ordinance or of said 2026 Bonds and this Bond
Ordinance or said 2026 Bonds shall be construed herein or and enforced as if such invalid, illegal
or unenforceable provisions had never been contained herein or therein.

21.  Repealer. All ordinances and parts of ordinances heretofore enacted, to the
extent that the same are inconsistent herewith, are hereby repealed.
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22. Effective Date. This Bond Ordinance shall take effect on the earliest date
permitted by law.

[Remainder of Page Intentionally Left Blank]
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CERTIFICATE OF TOWN CLERK

The undersigned, Town Clerk, HEREBY CERTIFIES that:

The foregoing Bond Ordinance authorizing the issuance of General Obligation
Bonds, Series of 2026 of the Town of Ocean View, Delaware, was duly moved and seconded and
adopted by a majority vote of all Town Council members of the Town at a duly called public
meeting of said Council held on June __, 2026; that the roll of the Town Council was called and
such members voted or were absent as follows:

VOTE [UPDATE]

Name Aye Nay Absent

Mayor Thomas Maly
John Planchar, District 1

Colleen Twardzik, District 2
Jay Tyminski, District 3

Donald Walsh, District 4

and that such Bond Ordinance and the votes thereon have been duly recorded in the minutes.

WITNESS my hand and seal of the Town this ____ day of June, 2026.

Town Clerk

(Seal)
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SUPPLEMENTAL CERTIFICATE

I certify that the foregoing Bond Ordinance has not been altered, amended,
modified, suspended or repealed and is still in full force and effect as of the date of the delivery of
this Certificate.

WITNESS my hand and seal of the Town this ___ day of November, 2026.

Town Clerk

(Seal)
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EXHIBIT A
(FORM OF 2026 BOND)

Unless this certificate is presented by an authorized representative
of The Depository Trust Company, a New York corporation ("DTC’)
to the Paying Agent or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the
name of Cede & Co. or in such other name as is requested by an
authorized representative of DTC (and any payment is made to
Cede & Co. or to such other entity as is requested by an authorized
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER
USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY
PERSON IS WRONGFUL inasmuch as the registered owner hereof
Cede & Co., has an interest herein.

No.R- $

UNITED STATES OF AMERICA
STATE OF DELAWARE
TOWN OF OCEAN VIEW, DELAWARE
GENERAL OBLIGATION BOND, SERIES OF 2026

REGISTERED OWNER: Cede & Co.
PRINCIPAL: DOLLARS

TOWN OF OCEAN VIEW (the "Town"), a municipal corporation organized and
existing under the laws of the State of Delaware (the "State"), for value received, hereby promises
to pay in lawful money of the United States of America to the registered owner noted above or
registered assigns (the "Bondholder") on the Maturity Date set forth above, unless this 2026 Bond
shall have been duly called for prior redemption and payment of the redemption price shall have
been made or provided for, upon presentation and surrender hereof at the designated office of
, (the "Paying Agent") or its agent for such purpose, the principal sum
set forth above and to pay interest thereon semiannually on 1 and 1 of each
year, commencing 1, 201_ (each, an "Interest Payment Date"), at the annual rate
specified above, calculated on the basis of a 360-day year of twelve 30-day months until the
principal amount is paid or has been provided for. This 2026 Bond will bear interest from the most
recent Interest Payment Date next preceding the authentication date hereof, unless the
authentication date is (a) an Interest Payment Date in which event this 2026 Bond shall bear interest
from said Interest Payment Date, or (b) after a Regular Record Date (as defined below) and before
the next succeeding Interest Payment Date, in which event this 2026 Bond shall bear interest from
such succeeding Interest Payment Date, or (c) on or prior to the Regular Record Date preceding

1, 2027, in which event this bond shall bear interest from _ , 2026 (the “Dated Date™)
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specified above. The interest on this 2026 Bond will be paid on each Interest Payment Date by check
mailed on such Interest Payment Date to the person in whose name this 2026 Bond is registered on
the registration books of the Town maintained by the Paying Agent at the address appearing thereon
at the close of business on the 15 or 15 immediately preceding such Interest Payment
Date (each, a "Regular Record Date"). Any such interest not so timely paid or duly provided for
shall cease to be payable to the person in whose name this 2026 Bond is registered as of the Regular
Record Date, and shall be payable to the person in whose name this 2026 Bond is registered at the
close of business on a special record date (the "Special Record Date") for the payment of such
defaulted interest. Such Special Record Date shall be fixed by the Paying Agent whenever moneys
become available for payment of the defaulted interest, and notice of the Special Record Date shall
be given to Bondholders not less than ten (10) days prior thereto.

Whenever the due date for payment of interest on or principal of the 2026 Bonds or
the date fixed for redemption of any 2026 Bond shall be a Saturday or Sunday, a legal holiday or
a day on which banking institutions in the State of Delaware are authorized or required by law or
executive order to close, then payment of such interest, principal or redemption price need not be
made on such date, but may be made on the next succeeding day which is not a Saturday, Sunday,
legal holiday or a day upon which banks are authorized or required by law or executive order to
close, with the same force and effect as if made on the due date for payment of principal, interest
or redemption price and no interest shall accrue on the amount due for any period after such due

date.

THE 2026 BONDS ARE SECURED BY A PLEDGE OF THE FULL FAITH AND
CREDIT OF THE TOWN. THE SERIES 2026 BONDS ARE THE DIRECT OBLIGATIONS OF

THE TOWN.

It is hereby certified and recited that all conditions, acts and things required by law
to exist, to have happened and to have been performed precedent to and in the issuance of this 2026
Bond, exist, have happened and have been performed, and that the issuance of this 2026 Bond is
within every debt and other limit prescribed by the laws of the State of Delaware and the Town of

Ocean View, Delaware.

This 2026 Bond shall not be valid or become obligatory for any purpose until this
2026 Bond shall have been authenticated by the execution by the Paying Agent of the certificate
of authentication endorsed hereon.

This 2026 Bond is one of a duly authorized issue of bonds of the Town of Ocean
View designated "Town of Ocean View, Delaware General Obligation Bonds, Series of 2026"
issued in the aggregate principal amount of $ . Proceeds of the 2026 Bonds are
expected to be used to pay for the costs of a capital project. The 2026 Bonds are issued pursuant to
the charter of the Town adopted by the General Assembly of the State of Delaware, as amended

(the "Charter"), and a Bond Ordinance of the Town enacted on . 2026 (collectively, the
"Bond Ordinance"). The 2026 Bonds are payable in accordance with the terms and conditions
contained in a Paying Agent Agreement, dated as of , 2026, between the Town and

the Paying Agent (the "Paying Agent Agreement").

The 2026 Bonds maturing prior to and including ,20
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are not subject to redemption prior to their stated maturities. 2026 Bonds maturing on
- and after ,20  shall be subject to redemption prior to maturity at the
option of the Town, as a whole or from time to time in part on ,20__, or on any date
thereafter, upon payment of a redemption price of 100% of the principal amount of 2026 Bonds to
be redeemed, together with interest accrued to the date fixed for redemption. If less than an entire
year's maturity of 2026 Bonds are to be redeemed at any particular time, such 2026 Bonds to be
called for redemption shall be chosen by lot or any other customary manner by the Paying Agent.

The 2026 Bonds stated to mature ,20 (the "20 Term
Bonds"), , 20 (the "20 _ Term Bonds") and , 20 (the "20
Term Bonds" and collectively with the 20  Terms Bonds and 20 Term Bonds, the "Term Bonds")
are subject to mandatory redemption (to the extent that 2026 Bonds in the principal amount
otherwise required to be redeemed have not been previously purchased by the Town and
surrendered to the Paying Agent, or redeemed at the option of the Town) prior to their stated
maturity by the Town in the order of their maturity and within maturities by lot from moneys to be
deposited in the Debt Service Fund established under the Bond Ordinance at a redemption price of
100% of principal amount, together with accrued interest to the date fixed for redemption. The
Town hereby covenants that it will cause the Paying Agent to give notice of redemption and to
redeem Term Bonds at said price from moneys deposited in the Debt Service Fund sufficient to
effect such redemption (to the extent that Term Bonds of the maturity currently required to be
redeemed shall not have been previously purchased from said moneys as permitted by law) on the
dates, from the maturity and in the annual principal amounts as set forth in the following schedule,
or such lesser principal amounts as shall at the time represent all Term Bonds of the maturity
currently required to be redeemed which shall then be outstanding:

20 Term Bonds Mandatory Redemption Schedule

Mandatory Redemption Date () Principal Amount to be Redeemed

*maturity date

20 Term Bonds Mandatory Redemption Schedule

Mandatory Redemption Date () Principal Amount to be Redeemed

*maturity date

For the purpose of selection of 2026 Bonds for redemption, any 2026 Bond of a
denomination greater than $5,000 shall be treated as representing such number of separate 2026
Bonds, each of the denomination of $5,000, as is obtained by dividing the actual principal amount
of such 2026 Bond by $5,000. Any 2026 Bond which is to be redeemed only in part shall be
surrendered at the designated office of the Paying Agent, together with a duly executed instrument
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of transfer in form satisfactory to the Paying Agent or its agent for such purpose, and the registered
owner of such 2026 Bond shall receive, without service charge, a new 2026 Bond or Bonds, of
any authorized denomination as requested by such registered owner in an aggregate principal
amount equal to and in exchange for the unredeemed portion of the principal of the 2026 Bond so

surrendered.

On the date designated for redemption and upon deposit with the Paying Agent of
funds sufficient for payment of the principal of and accrued interest on the 2026 Bonds called for
redemption, interest on the 2026 Bonds or portions thereof so called for redemption shall cease to
accrue and the 2026 Bonds or portions thereof so called for redemption shall cease to be entitled
to any benefit or security under the Bond Ordinance, and registered owners of the 2026 Bonds so
called for redemption shall have no rights with respect to the 2026 Bonds or portions thereof so
called for redemption, except to receive payment of the principal of and accrued interest on the
2026 Bonds so called for redemption to the date fixed for redemption.

Notice of any redemption shall be given by first class mail, postage prepaid, mailed
by the Paying Agent not less than 30 days nor more than 60 days before the redemption date to the
registered owners of the 2026 Bonds at their addresses as they appear on the 2026 Bond register
maintained by the Paying Agent. Such notice shall be given in the name of the Town, shall identify
the 2026 Bonds to be redeemed (and, in the case of a partial redemption of any 2026 Bonds, the
respective principal amounts thereof to be redeemed), shall specify the redemption date and the
redemption price, and shall state that on the redemption date the 2026 Bonds called for
redemption will be payable at the office of the Paying Agent or its agent for such purpose
designated in such notice and that from the date of redemption interest will cease to accrue. The
Paying Agent shall use "CUSIP" numbers (if then generally in use) in notices of redemption as
a convenience to 2026 Bond owners, provided that any such notice shall state that no
representation is made as to the correctness of such numbers either as printed on the 2026 Bonds
or as contained in any notice of redemption and that reliance may be placed only on the
identification numbers prefixed "B-" printed on the 2026 Bonds. Failure to mail any notice of
redemption, or any defect therein, or in the mailing thereof, with respect to any 2026 Bond shall
not affect the validity of any proceeding for redemption of other 2026 Bonds so called for
redemption.

With respect to any optional redemption of 2026 Bonds, if at the time of mailing
such notice of redemption, the Town shall not have deposited with the Paying Agent moneys
sufficient to redeem all the 2026 Bonds called for redemption, such notice may state that it is
conditional, that is, subject to the deposit of the redemption moneys with the Paying Agent not
later than the opening of business on the redemption date, and such notice shall be of no effect
unless such moneys are so deposited.

THIS 2026 BOND SHALL NOT BE IN ANY WAY A DEBT OR LIABILITY OF
THE STATE OF DELAWARE OR ANY POLITICAL SUBDIVISION OF THE STATE OF
DELAWARE OTHER THAN THE TOWN, AND SHALL NOT CREATE OR CONSTITUTE
ANY INDEBTEDNESS, LIABILITY OR OBLIGATION OF THE STATE OF DELAWARE OR
OF ANY POLITICAL SUBDIVISION THEREOF OTHER THAN THE TOWN.

No recourse shall be had for payment of the principal or redemption price of or the
interest on this 2026 Bond or for any claim based hereon, against any past, present or future official,

64012804.2 A-4



officer or employee, as such, of the Town, either directly or through the Town or otherwise,
whether by virtue of any constitution, statute or rule of law, or by the enforcement of any
assessment or penalty, or otherwise, all such liability being by the acceptance hereof and, as a
material part of the consideration for the issuance hereof, expressly waived and released.

The 2026 Bonds are issuable solely as fully registered bonds without coupons in
denominations of $5,000 or any integral multiple thereof.

This 2026 Bond is transferable and exchangeable by the 2026 Bondholder in person
or by his attorney duly authorized in writing at the designated office of the Paying Agent or its
agent for such purpose upon presentation and surrender hereof at said office, together with the duly
executed instrument of transfer (in the case of a transfer), all subject to the exceptions and the terms
and conditions provided in the Paying Agent Agreement. Upon any such transfer or exchange, the
Paying Agent shall authenticate and deliver to or upon the order of the registered owner, a new
registered 2026 Bond or Bonds, in authorized denominations aggregating the principal amount
hereof, maturing on the same date, bearing interest at the same rate and bearing the same series
designation as this 2026 Bond. No service charge to the 2026 Bondholder shall be made for any
registration, transfer or exchange, but the Town may require the 2026 Bondholder to pay a sum
sufficient to cover any tax or other governmental charge which may be imposed in connection
therewith.

Reference is hereby made to the Paying Agent Agreement and Bond Ordinance,
copies of which are on file with the Paying Agent, for the provisions, among others, with respect
to the nature and extent of the rights, duties and obligations of the Town, the Paying Agent and the
owners of the 2026 Bonds. The owners of the 2026 Bonds, by their acceptance of the 2026 Bonds,
are deemed to have agreed and consented to the terms and provisions of the Paying Agent
Agreement. Any capitalized term not defined herein shall have the meaning given to such term in
the Paying Agent Agreement.

The Town and the Paying Agent may treat the person in whose name this 2026
Bond is registered as the absolute owner of this 2026 Bond, for all purposes, whether or not this
2026 Bond shall be overdue, and neither the Town, nor the Paying Agent shall be affected by any
notice to the contrary. All payments of the principal and interest made to the 2026 Bondholder
registered on the books of the Paying Agent in the manner set forth herein and in the Paying Agent
Agreement shall be valid and effectual to satisfy and discharge the liability upon this 2026 Bond
to the extent of the sum or sums so paid, whether or not notation of the same be made hereon, and
any consent, waiver or other action taken by such 2026 Bondholder hereof pursuant to the
provisions of the Paying Agent Agreement shall be conclusive and binding upon such 2026
Bondholder, his heirs, successors or assigns and upon all transferees hereof, whether or not notation
thereof be made hereon or on any 2026 Bond issued in exchange hereof.
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IN WITNESS WHEREOF, the Town of Ocean View, Delaware, has caused this
2026 Bond to be signed in its name by the signature of the Mayor and its corporate seal is hereunto
affixed and duly attested by the signature of the Town Clerk, all as of the Dated Date specified
above.

TOWN OF OCEAN VIEW, DELAWARE

By.

Mayor, Town of Ocean View, Delaware

(SEAL)

Attest:

Town Clerk
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CERTIFICATE OF AUTHENTICATION

This 2026 Bond is one of the Town of Ocean View, Delaware General Obligation
Bonds, Series of 2026 described in the within mentioned Resolutions. The text of the approving
opinion of Fennemore Craig, P.C., attached hereto is the text of the opinion on file with the
undersigned, which was dated and delivered on the date of delivery and payment for the 2026

Bonds.

as Paying Agent

By:

Authorized Representative

Date of Authentication:
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ASSIGNMENT
FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name, Address and Taxpayer Identification

No. of Assignee) the within Bond and does hereby irrevocably constitute and appoint

to transfer the said Bond on the

books kept for registration thereof with full power of substitution in the premises.

Dated:

Signature Guarantee:

NOTICE: The signature to this assignment must correspond with the name as it
appears upon the face of the within Bond in every particular, without alteration or enlargement or
any change whatever.
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MUNICIPAL MARKET UPDATE

February 13, 2026

|HISTORICAL BVAL CURVE ILLUSTRATION - SINCE JANUARY 1, 1993 [1]
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[1] Datapoints prior to January 4, 2010 are provided by MMD, datapoints after January 4, 2010 are provided by BVAL.
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TOWN OF OCEAN VIEW

Topics of Discussion
February 24, 2026

| Background ]

1) As part of the Town’s long-term strategic planning it has identified a number of different projects that it would
like to complete over the next few years
2) Funding for these projects are likely to be a combination of Town reserves as well as one or more potential

borrowings.
Project Est. Cost
Woodland Park Drainage $590,011
Berzins Nature Center, TOV $235,000
Betts Avenue Drainage $315,600
West Avenue Sidewalks, North $919,494
West Avenue Sidewalks, South $742,495
Hunters Run Drainage $1,200,000
Woodland Ave Widening $2,310,000
JWP Playground $475,550
Est. Total $6,788,150

| Federal Tax Laws Recap
3) Federal tax laws permit an Issuer to borrow at a tax-exempt interest rate and invest the proceeds at an
unlimited (taxable) yield subject to arbitrage requirements during the period of project construction, but only if
the following three tests can be satisfied. The governing board must reasonably expect at the time of the
borrowing:

a. Expenditure Test: Issuer will spend 85% of the proceeds within three years.

b. Time Test: Issuer will incur a substantial binding obligation (sign a design contract, award a
construction bid) within six months, equal to at least 5% of the borrowing amount.

c. Due Diligence Test: Construction of the project will proceed, and the bonds funds will be spent, with
due diligence to completion.
| Arbitrage Rebate Considerations
4) An issue is exempt from arbitrage rebate if they qualify under size-based or time-based exemptions:
a. Time Based/Spending Exception: The issuer must meet the following spending exceptions:
i. 6-Month Spending Exception: 100% of proceeds spent within 6 months.
ii. 18-Month Spending Exception: 15% of proceeds spent within 6 months; 60% spent within 12
months; and 100% spent within 18 months.
ii. 24-Month Spending Exception: 10% of proceeds spent within 6 months; 45% spent within 12
months; 75% spent within 18 months; and 100% spent within 24 months.

| Bank-Qualified Bonds Review |
5) Current IRS tax law states that a tax-exempt issuer can issue $10 million of Bank Qualified (“BQ”) bonds per
calendar year.
a. Holders of BQ bonds enjoy certain additional tax benefits, resulting in higher demand.
i. BQ bonds typically have lower interest rates and a shorter call feature than non-BQ bonds.

PFM Financial Advisors LLC 2



TOWN OF OCEAN VIEW
SUMMARY OF NEW MONEY OPTIONS
ESTIMATED - For lllustrative Purposes

1

Available for Projects $6,788,150
Capitalized Interest $150,000
Timing November, 2026
Term 20 Years
Structure Level Debt Service

Proposed
Debt
Service [1]
4/30/2026
4/30/2027
4/30/2028 312,782
4/30/2029 434,750
4/30/2030( | 561,375
4/30/2031 '_ 559,375
4/30/2032 561,750
4/30/2033 558,500
4/30/2034 559,625
B ~ 4/30/2035 560,000
4/30/2036 559,625
4/30/2037 558,500
4/30/2038 561,500
4/30/2039 558,625
- 4/30/2040 559,875
4/30/2041 560,125
4/30/2042 559,375
4/30/2043 557,625
4/30/2044 559,750
_ 4/30/2045 _ 560,625
4/30/2046 560,250
4/30/2047 558,625
4/30/2048
4/30/2049
4/30/2050

TOTAL 10,822,657

[1] Estimated based on current market rates. Actual
rates to be determined at time of pricing.

NOTE: The term of the financing cannot exceed the
useful life of the project.
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TOWN OF OCEAN VIEW
Preliminary Financing Schedule
Series of 2026 - New Money

: April
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Tentative Timeline =1
Date Objective

Tuesday, February 24, 2026

Tuesday, May 12, 2026

Tuesday, June 9, 2026

Tuesday, July 14, 2026

Early/Mid September

Mid-October

Late October

Early November

Mid-November

* Regularly Scheduled Workshop Meeting *

- Initial Discussion on Plan of Finance

- Authorization to proceed

* Regularly Scheduled Council Meeting *
- Introduction of Parameters Ordinance/Resolution

* Regularly Scheduled Council Meeting *
- First Reading of Parameters Ordinance/Resolution

* Regularly Scheduled Council Meeting *
- Second Reading of Parameters Ordinance/Resolution
- Council consideration of Parameters Ordinance/Resolution

- PFM sends Draft POS to Rating Agency
- Due Diligence call with financing team

- Credit Rating Call with Standard & Poors

- Credit Rating Due Back to Town

- Print / Post the Final POS

- Bond Sale / Lock in Rates

- Settlement Date (Funds available for Town use)
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Proposed Capital Project

Project Description Cost PayGo Borrow FY Fund

Berzins Nature Center, TOV $468,833.00 $235,000.00 $235,000.00 FY27 General

Berzins TAP Constr. Obligation $188,000.00 $188,000.00 FY27 General

Woodland Park Drainage $590,011.00 $590,011.00 FY27 Borrow

Oakwood Drainage $315,600.00 $315,600.00 FY27 SRRTF

Woodland Ave Drainage Study $50,000.00 $50,000.00 Fy27 SRRTF

Oakwood Parking Facility $247,000.00 $247,000.00 FY27 SRRTF

Automotive Lift $20,000.00 $20,000.00 Fy28 General

Salt Storage Building $50,000.00 $43,000.00 FY28 SRRTF

Belts Avenue Drainage $315,600.00 $0.00 $315,600.00 FY28 SRRTF

Cottages Drainage $102,000.00 $102,000.00 FY28 SRRTF

West Avenue Sidewalks, North $919,494.00 $919,494,00 Fy2g Borrow

West Avenue Sidewalks, South $742,495.00 $742,495.00 FY2s Borrow

Hunters Run Drainage $1,200,000.00 $1,200,000.00 FY29 Borrow

Woodland Ave Widening $2,310,000.00 $2,310,000.00 FY28-FY30 Borrow

Right now we just have $324,450 on the
JWP Playground $800,000.00 $324,450.00 $475,550.00 CRTF/Borrow CIPin CRTF. Update CIPin FY28
Woodland Ave to Oakland via Central $1,750,000.00 $1,750,000.00 SRRTF/TAP
$10,069,033.00 $3,275,050.00 $6,788,150.00
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@ pfm

Disclosures:

PFM is the marketing name for a group of affiliated companies providing a range of services. All
services are provided through separate agreements with each company. This material is for
general information purposes only and is not intended to provide or give a
specific recommendation. Municipal advisory services are provided by PFM Financial Advisors
LLC which is a registered municipal advisor with the Securities and Exchange Commission
(SEC) and the Municipal Securities Rulemaking Board (MSRB) under the Dodd-Frank Act
of 2010. Swap advisory services are provided by PFM Swap Advisors LLC which is
registered as a municipal advisor with both the MSRB and SEC, a commodity trading advisor
with the Commodity Futures Trading Commission, and a member of the National Futures
Association. Consulting services are provided through PFM Group Consulting LLC. PFM
financial modeling platform for strategic forecasting is provided through PFM Solutions
LLC. For more information regarding PFM’s services or entities, please visit www.pfm.com.

The information and any analyses contained in this presentation are taken from, or based upon,
information obtained from the recipient or from publicly available sources, the completeness and
accuracy of which has not been independently verified, and cannot be assured by PFM. The
information and any analyses in these materials reflect prevailing conditions and PFM’s views as
of this date, all of which are subject to change. To the extent projections and financial analyses
are set forth herein, they may be based on estimated financial performance prepared by or in
consultation with the recipient and are intended only to suggest reasonable ranges of
results. Opinions, results, and data presented are not indicative of future performance. Actual rates
may vary based upon market conditions at the time of pricing. The printed presentation is
incomplete without reference to the oral presentation or other written materials that supplement
it. To the extent permitted by applicable law, no employee or officer of PFM’s municipal
advisory business, nor any of PFM's affiliated companies, accept any liability whatsoever for
any direct or consequential loss arising from negligence or from any use of this presentation or its
contents. Any municipal financial product or financial strategy referenced may involve significant
risks, including, but not limited to: market, interest rate, or credit risk, and may not be suitable
for all clients. The ultimate decision to proceed with any transaction rest solely with the client.
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